SELF-FUNDED HEALTH PLANS

2005 Results

Gain/Loss by Plan ($000)

ATTACHMENT 1

Plan 2003 Year 2004 Year 2005 Year
PERSCare Basic $ 22,409 | $ (4,380) (1,968)
PERSCare Supplemental $ 27,016 | $ 7,390 (34,877)
PERS Choice Basic $ 39,1731 $ 61,906 (6,302)
PERS Choice Supplemental $ 9,215 $ 3,348 (11,403)
All Plans $ 97,813 $ 68,264 (54,550)
Incurred Loss Ratio

2003 Year 2004 Year 2005 Year
PERSCare Basic 88% 103% 101%
PERSCare Supplemental 87% 96% 119%
PERS Choice Basic 96% 90% 101%
PERS Choice Supplemental 85% 95% 115%
All Plans 92% 94% 105%

Incurred loss ratios illustrates each plan's operating margin. A 100% ratio is equal to break-even. Values

above 100% indicate a loss.

Rolling 12 Month Trend

MEDICAL

2003 Year 2004 Year 2005 Year
PERSCare Basic 21.8% 16.7% 11.0%)
PERSCare Supplemental 3.3% 6.0% 3.9%
PERS Choice Basic 15.9% 16.6% 16.6%
PERS Choice Supplemental 8.2% 8.0% 10.0%

PHARMACY

2003 Year 2004 Year 2005 Year
PERSCare Basic 15.5% 14.1% 10.4%)
PERSCare Supplemental 14.9% 13.2% 7.8%
PERS Choice Basic 20.7% 16.0% 11.5%
PERS Choice Supplemental 18.5% 13.2% 10.2%

The 12 month trends illustrate the movement that has occurred during the preceeding twelve months.
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4th Quarter 2004
1st Quarter 2005
2nd Quarter 2005
3rd Quarter 2005
4th Quarter 2005

4th Quarter 2004
1st Quarter 2005
2nd Quarter 2005

3rd Quarter 2005
4th Quarter 2005

4th Quarter 2004
1st Quarter 2005
2nd Quarter 2005
3rd Quarter 2005
4th Quarter 2005

SELF-FUNDED HEALTH PLANS
PER-MEMBER-PER-MONTH COSTS

* Medical Claims per Member per Month

Care Basic Care Supp Choice Basic Choice Supp
$ 380.23 $ 11451 % 197.63 $ 90.75
$ 383.96 $ 14165 % 19051 $ 115.91
$ 397.63 $ 125.48 $ 216.70 $ 103.84
$ 389.20 $ 121.77 $ 223.18 $ 102.15
$ 42352 $ 119.40 $ 223.66 $ 108.49

* Pharmacy Claims per Member per Month

Care Basic Care Supp Choice Basic Choice Supp
$ 11792 $ 185.23 $ 63.64 $ 177.85
$ 12157 % 187.20 $ 66.57 $ 180.42
$ 12427 $ 188.72 $ 66.88 $ 181.69
$ 124.20 $ 19122 % 66.92 $ 184.86
$ 128.36 $ 199.43 $ 68.87 $ 192.25

*Total Claims per Member per Month

Care Basic Care Supp Choice Basic Choice Supp
$ 498.15$%  299.74 $ 261.27 $ 268.60
$ 505.53$% 32885 % 257.08 $ 296.33
$ 521.90$%$ 31420 % 283.58 $ 285.53
$ 513.40% 31299 % 290.10 $ 287.01
$ 551.88 $ 318.83 $ 29253 $ 300.74

* Prior quarters are updated for each report as actual claims

runoff is realized.

* Pharmacy costs exclude rebates.
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Attachment 3

Financial Values By Plan
Self-Funded Health Program
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31-Dec-05
l PERS Care

line Basic Supp Total
1 Actuarial Assets December 31, 2004 $ 79,542,273 $ 125,067,868 $ 204,610,142
2 Asset Change 2005 $ (711,209) $ (21,976,260) $ (22,687,470)
3 Actuarial Assets December 31, 2005 $ 78,831,064 $ 103,091,608 $ 181,922,672
4 Actuarial Reserve 12/31/2004 $ 46,441,500 $ 46,858,800 $ 93,300,300
5 Actuarial Reserve 12/31/2005 $ 43,990,000 $ 49,747,000 $ 93,737,000
6 Assets Less Reserves 12/31/2005 32,389,564 $ 56,232,808 $ 88,622,372

PERS Choice

Basic Supp Total
7 Actuarial Assets December 31, 2004 $ 200,091,224 $ 36,026,019 $ 236,117,243
8 Asset Change 2005 $ 34,539,424 $ (8,995,134) $ 25,544,290
9 Actuarial Assets December 31, 2005 $ 234,630,648 $ 27,030,885 $ 261,661,533
10 Actuarial Reserve 12/31/2004 $ 145,295,900 $ 16,443,200 $ 161,739,100
11 Actuarial Reserve 2005 $ 171,060,000 $ 19,746,000 $ 190,806,000
12 Assets Less Reserves 12/31/2005 $ 63,570,648 $ 7,284,885 $ 70,855,533

Total Program

Basic Supp Total
13 Actuarial Assets December 31, 2004 $ 279,633,497 $ 161,093,887 $ 440,727,385
14 Asset Change 2005 $ 33,828,215 $ (30,971,394) $ 2,856,820
15 Actuarial Assets December 31, 2005 $ 313,461,712 $ 130,122,493 $ 443,584,205
16 Actuarial Reserve 12/31/2004 $ 191,737,400 $ 63,302,000 $ 255,039,400
17 Actuarial Reserve 12/31/2005 $ 215,050,000 $ 69,493,000 $ 284,543,000
18 Assets Less Reserves 12/31/2005 $ 98,411,712 $ 60,629,493 $ 159,041,205



Attachment 4

Self-Funded Health Plans
Relationship of Plan Assets to the Actuarial Reserve*
as of December 31, 2005

PERS Care

Basic Supp Total
Assets 12/31/2005 78,831,000 | $ 103,092,000 181,923,000
Actuarial Reserve 12/31/2005 43,990,000 | $ 49,747,000 93,737,000
Assets Above Actuarial Reserve 34,841,000 | $ 53,345,000 88,186,000
Ratio of Assets to the Actuarial Reserve 179% 207% 194%

PERS Choice

Basic Supp Total
Assets 12/31/2005 234,631,000 | $ 27,031,000 | $ 261,662,000
Actuarial Reserve 12/31/2005 171,060,000 | $ 19,746,000 | $ 190,806,000
Assets Above Actuarial Reserve 63,571,000 | $ 7,285,000 | $ 70,856,000
Ratio of Assets to the Actuarial Reserve 137% 137% 137%

Assets 12/31/2005

Actuarial Reserve 12/31/2005

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

Total Self-Funded Program

Basic Supp Total

313,462,000 | $ 130,123,000 | $ 443,585,000
215,050,000 | $ 69,493,000 | $ 284,543,000

98,412,000 | $ 60,630,000 | $ 159,042,000

146% 187% 156%

* The Actuarial Reserve equals the Incurred But Not Reported (IBNR) reserve (without a

contingency load) plus the Risk Based Capital Reserve (RBC) set at a 300% level.
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Self-Funded Health Plans

Enrollment Comparison for 2004 and 2005

Membership for 2004:

Members
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04

Care Basic Care Supp Choice Basic Choice Supp
28,924 48,866 192,245 18,141
28,485 48,547 191,256 18,331
28,372 48,457 191,125 18,534
28,267 48,342 190,824 18,682
28,137 48,440 190,751 18,858
28,066 48,264 190,859 18,943
27,892 48,353 191,181 19,493
27,654 48,392 190,353 19,945
27,572 48,365 190,624 20,182
27,488 48,619 192,780 20,523
27,388 48,584 192,491 20,689
27,292 48,535 192,093 20,844

Membership for 2005:

Members
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
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Care Basic Care Supp Choice Basic Choice Supp
26,588 52,233 200,807 21,189
26,413 52,057 201,068 21,063
26,200 52,146 201,030 21,588
26,060 52,140 201,223 21,595
25,881 51,954 201,111 21,647
25,736 51,865 201,417 21,873
25,407 51,952 201,587 22,223
25,248 51,833 201,568 22,441
25,250 51,877 202,072 22,716
25,114 51,904 202,526 22,949
24,974 51,848 202,627 23,119
24,868 51,726 202,362 23,337

Attachment 5

Total
288,176
286,619
286,488
286,115
286,186
286,132
286,919
286,344
286,743
289,410
289,152
288,764

Total
300,817
300,601
300,964
301,018
300,593
300,891
301,169
301,090
301,915
302,493
302,568
302,293
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